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Shin Kong Financial Holding
Financial Summary

(NT$mn)
1H 08/1H 07 Q2 08/Q2 07

Income Statement Data 2007 1H 2007 1H 2008 % change Q2 2007 Q22008 9% change
Net interest income 94 46 32 -30% 23 29 26%
Income from subsidiaries

Shin Kong Life 2,174 7,729 (12,890) -267% 913 (5,261) -676%

Shin Kong Bank 1,423 203 682 236% 110 75 -32%

Shin Kong Securities 192 564 (28) -105% 308 (36) -112%

MasterLink Securities (33) (98) (93)

Shin Kong Insurance Brokers 46 23 30 30% 14 13 -7%

Shin Kong Investment Trust 112 41 49 20% 22 26 18%
Total income from subsidiaries 3,914 8,560 (12,255) -243% 1,367 (5,276) -486%
Other income 487 292 83 -72% 171 (69) -140%
Administrative and general expenses (282) (127) (168) 32% (73) (88) 21%
Income tax benefit ( expense ) 795 465 27 -94% 384 (14) -104%
Cumulative effect of changes in accounting principle 0 0 0
Net income 5,008 9,236 (12,281) -233% 1,873 (5,419) -389%

1H 08/1H 07 Q2 08/Q2 07

Balance Sheet Data 2007 1H 2007 1H 2008 % change Q2 2007 Q22008 9% change
Long term investment 91,059 94,749 80,708 -15% 94,749 80,708 -15%
Total assets 1,687,996 1,571,730 1,778,082 13% 1,571,730 1,778,082 13%
Total shareholders' equity 100,113 91,986 84,670 -8% 91,986 84,670 -8%

Note:
(1) Preliminary numbers



Shin Kong Life
Financial Summary

(NT$mn)
1H 08/1H 07 Q2 08/Q2 07
Income Statement Data 2007 1H 2007 1H 2008 % Change Q2 2007 Q2 2008 % Change
Premium income 150,311 75,719 71,419 -6% 42,169 39,751 -6%
Investment income
Interest income 38,195 18,630 18,622 0% 9,465 9,078 -4%
Gains on investments in securities 8,111 7,215 3,183 -56% 1,680 70 -96%
Gains on real estate investments 3,234 1,272 1,447 14% 646 665 3%
FX (2,382) 1,374 (13,009) -1047% 149 (3,285) -2311%
FX gain or loss 609 3,334 (22,772) -783% (2,639) (1,204) -54%
Hedging (2,991) (1,960) 9,762 -598% 2,788 (2,081) -175%
Impairment loss (5,253) (184) (4,545) 2371% (184) (1,270) 590%
Total Investment income 41,905 28,307 5,698 -80% 11,756 5,258 -55%
Other operating income 3,883 1,840 3,820 108% 1,049 1,819 73%
Provision for reserves
Provisions (155,147) (74,013)  (76,080) 3%  (42,612) (42,773) 0%
Recoveries 78,311 40,388 29,784 -26% 28,084 16,148 -43%
Total provisions for reserves, net (76,836) (33,625) (46,297) 38% (14,530) (26,625) 83%
Insurance payments (90,528) (49,114) (39,132) -20% (32,636) (20,873) -36%
Commission expense (8,183) (4,780) (3,002) -37% (2,613) (2,377) -47%
Separate account revenue 107,465 47,029 79,688 69% 27,649 34,311 24%
Separate account expenses (107,465) (47,029) (79,688) 69% (27,649) (34,311) 24%
General and administrative expenses (16,062) (8,375) (8,639) 3% (3,738) (4,201) 12%
Other operating costs and expenses (3,014) (1,514) (1,341) -11% (728) (760) 4%
Operating income 1,477 8,456 (17,473) -307% 730 (7,007) -1060%
Non-operating income and expenses 1,293 385 632 64% 232 510 120%
Income taxes (353) (1,026) 4,012 -491% 13 1,271 9717%
Cumulative effect of changes in accounting principle 0 0 0 0 0
Net income 2,417 7,816 (12,829) -264% 974 (5,226) -636%
1H 08/1H 07 Q2 08/Q2 07
Balance Sheet Data 2007 1H 2007 1H 2008 % Change Q2 2007 Q2 2008 % Change
Total assets 1,229,222 1,179,876 1,302,495 10% 1,179,876 1,302,495 10%
Total shareholders' equity 59,996 69,503 49,256 -29% 69,503 49,256 -29%

Note:
(1) Preliminary numbers



Shin Kong Bank
Financial Summary

(NT$mn) 1H 08/1H 07 Q2 08/Q2 07
Income Statement Data 2007 1H 2007 1H?2008 % change Q22007 Q22008 % change
Interest income 12,266 5,957 6,535 10% 2,974 3,290 11%
Interest expense (5,925) (2,749) (3,435) 25% (1,423) (1,750) 23%
Net interest income 6,341 3,207 3,100 -3% 1,550 1,540 -1%
Fee income 2,228 1,019 1,014 -1% 597 539 -10%
Fee expense (486) (236) (254) 8% (117) (133) 14%
Net fee income 1,742 783 760 -3% 480 407 -15%
Gains on bill & securities (392) 138 1) -101% 88 (253) -386%
Gains recognized under equity method, net 170 103 49 -53% 64 6 -91%
Gains on foreign exchange, net 64 30 12 -61% 10 12 21%
Other gains or losses, net 1,040 69 480 596% 82 93 14%
Operating expense (5,776) (2,851) (2,779) -3% (2,411) (1,379) -2%
Pre-provision income or loss 3,189 1,478 1,621 10% 864 426 -51%
Provision expense (1,728) (1,341) (810) -40% (826) (270) -67%
Income tax (expense) benefit (38) 65 (130) -299% 72 (82) -214%
Net income 1,423 202 682 238% 110 74 -32%
1H 08/1H 07 Q2 08/Q2 07
Balance Sheet Data 2007 1H 2007 1H?2008 % change Q22007 Q22008 % change
Total assets 385,663 368,822 402,772 9% 368,822 402,772 9%
Total shareholders' equity 21,225 19,885 21,883 10% 19,885 21,883 10%
Total loans, net @ 275,867 243,505 280,933 15% 243,505 280,933 15%
Total deposits 326,012 302,563 342,226 13% 302,563 342,226 13%
Operating Metrics (cumulative) 2007 1H 2007  1H 2008 Q22007 Q22008
Fee income ratio 19% 18% 17% 21% 23%
Cost income ratio 64% 66% 63% 62% 7%
Loan/deposit ratio(excl. credit card) 85% 80% 82% 80% 82%
Loan/deposit ratio(incl. credit card) 86% 83% 84% 83% 84%
Net interest margin 1.92% 1.99% 1.70% 1.93% 1.67%
Net interest spread 2.38% 2.53% 2.03% 2.45% 2.00%
Pre-provision earnings/assets 0.87% 0.41% 0.41% 0.24% 0.11%
Pre-provision earnings/equity 15.51% 7.43% 7.52% 4.34% 1.98%

Note:
(1) Preliminary numbers

(2) Exclude credit cards but include overdue receivables
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